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INDEPENDENT AUDITORS' REPORT 

 

 

 

To the Board of Directors 

Friendship Home of Lincoln, Inc. 

Lincoln, Nebraska 

 

Opinion 

 

We have audited the accompanying consolidated financial statements of Friendship Home of Lincoln, 

Inc. (a nonprofit organization), and wholly-owned subsidiary, which comprise the consolidated state-

ments of financial position as of December 31, 2021 and 2020, and the related consolidated state-

ments of activities, functional expenses, and cash flows for the years then ended, and the related 

notes to the consolidated financial statements. 

 

In our opinion, the consolidated financial statements referred to above present fairly, in all material  

respects, the financial position of Friendship Home of Lincoln, Inc., and wholly-owned subsidiary, as of 

December 31, 2021 and 2020, and the changes in its net assets and its cash flows for the years then 

ended in conformity with accounting principles generally accepted in the United States of America. 

 

Basis for Opinion 
 

We conducted our audit in accordance with auditing standards generally accepted in the United 

States of America and the standards applicable to financial audits contained in Government Auditing 

Standards, issued by the Comptroller General of the United States.  Our responsibilities under those 

standards are further described in the Auditor’s Responsibilities for the Audit of the Financial State-

ments section of our report.  We are required to be independent of Friendship Home of Lincoln, Inc., 

and to meet our other ethical responsibilities, in accordance with the relevant ethical requirements 

relating to our audit.  We believe that the audit evidence we have obtained is sufficient and appro-

priate to provide a basis for our audit opinions 

 

Responsibilities of Management for the Consolidated Financial Statements 

 

Management is responsible for the preparation and fair presentation of the consolidated financial 

statements in accordance with accounting principles generally accepted in the United States of 

America, and for the design, implementation, and maintenance of internal control relevant to the 

preparation and fair presentation of consolidated financial statements that are free from material 

misstatement, whether due to fraud or error. 

 

In preparing the consolidated financial statements, management is required to evaluate whether 

there are conditions or events, considered in the aggregate, that raise substantial doubt about 

Friendship Home of Lincoln’s ability to continue as a going concern within one year after the date 

that the consolidated financial statements are available to be issued. 
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Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements 

 

Our objectives are to obtain reasonable assurance about whether the consolidated financial state-

ments as a whole are free from material misstatement, whether due to fraud or error, and to issue 

an auditor’s report that includes our opinion.  Reasonable assurance is a high level of assurance but 

is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance 

with generally accepted auditing standards and Government Auditing Standards will always detect a 

material misstatement when it exists.  The risk of not detecting a material misstatement resulting 

from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, inten-

tional omissions, misrepresentations, or the override of internal control.  Misstatements are consid-

ered material if there is a substantial likelihood that, individually or in the aggregate, they would 

influence the judgment made by a reasonable user based on the consolidated financial statements. 

 

In performing an audit in accordance with generally accepted auditing standards and Government 

Auditing Standards, we: 

 

• Exercise professional judgment and maintain professional skepticism throughout the audit. 

 

• Identify and assess the risks of material misstatement of the consolidated financial state-

ments, whether due to fraud or error, and design and perform audit procedures responsive 

to those risks.  Such procedures include examining, on a test basis, evidence regarding the 

amounts and disclosures in the consolidated financial statements. 

 

• Obtain an understanding of internal control relevant to the audit in order to design audit pro-

cedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of Friendship Home of Lincoln, Inc.’s internal control. Accordingly, 

no such opinion is expressed. 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of significant 

accounting estimates made by management, as well as evaluate the overall presentation of the 

consolidated financial statements. 

 

• Conclude whether, in our judgment, there are conditions or events, considered in the aggregate, 

that raise substantial doubt about Friendship Home of Lincoln Inc.’s ability to continue as a going 

concern for a reasonable period of time. 

 

We are required to communicate with those charged with governance regarding, among other matters, 

the planned scope and timing of the audit, significant audit findings, and certain internal control-

related matters that we identified during the audit. 

 

Other Matters 

 

Other Information 

 

Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements 

as a whole.  The accompanying schedule of expenditures of federal awards, as required by Title 2 U.S. 

Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, and 

Audit Requirements for Federal Awards, is presented for purposes of additional analysis and is not a 

required part of the consolidated financial statements.  The supplementary schedules 
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on pages 25 - 27 are provided for additional analysis and are also not a required part of the consoli-

dated financial statements.  The supplementary schedules on pages 25 - 27 and the schedule of 

expenditures of federal awards are the responsibility of management and were derived from and re-

late directly to the underlying accounting and other records used to prepare the consolidated finan-

cial statements.  Such information has been subjected to the auditing procedures applied in the 

audit of the consolidated financial statements and certain additional procedures, including compar-

ing and reconciling such information directly to the underlying accounting and other records used to 

prepare the consolidated financial statements or to the financial statements themselves, and other 

additional procedures in accordance with auditing standards generally accepted in the United States 

of America.  In our opinion, the supplementary schedules on pages 25 - 27 and the schedule of ex-

penditures of federal awards are fairly stated, in all material respects, in relation to the consolidated 

financial statements as a whole. 

 

Report Issued in Accordance with Government Auditing Standards 

 

In accordance with Government Auditing Standards, we have also issued a report dated April 5, 2022, 

on our consideration of Friendship Home of Lincoln, Inc.'s internal control over financial reporting and 

on our tests of its compliance with certain provisions of laws, regulations, contracts, grant agreements, 

and other matters.  The purpose of that report is to describe the scope of our testing of internal control 

over financial reporting and compliance and the results of that testing, and not to provide an opinion 

on the internal control over financial reporting or on compliance.  Also, in accordance with Government 

Auditing Standards and Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administra-

tive Requirements, Cost Principles, and Audit Requirements for Federal Awards, we have also issued a 

report dated April 5, 2022, on Friendship Home of Lincoln, Inc.'s internal control over compliance and 

an opinion on its compliance with certain provisions of laws, regulations, contracts, and grant agree-

ments and other matters that could have a direct and material effect on a major program.  Those re-

ports are an integral part of a Government Auditing Standards and Title 2 CFR 200 audit in considering 

Friendship Home of Lincoln, Inc.'s internal control over financial reporting and compliance.  

 

 

 

 

 

 

 

Lincoln, Nebraska 

April 5, 2022 
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2021 2020

CURRENT ASSETS

Cash and cash equivalents 1,757,878  1,147,448  

Grants receivable 691,090      576,665

Prepaid expenses 44,213        27,626        

Pledges receivable (Note 5) 111,660      104,126      

Total current assets 2,604,841  1,855,865  

                     

PROPERTY AND EQUIPMENT, at cost                                           

Land 86,905        86,905        

Building and improvements 2,009,896  1,975,474  

Equipment 149,209      166,304      

2,246,010  2,228,683  

Less accumulated depreciation (1,398,543) (1,346,188) 

Total property and equipment, at cost 847,467      882,495      

OTHER ASSETS

Pledges receivable (Note 5) 119,100      163,059      

Restricted cash 244,356      264,277      

Investments (Note 3) 2,399,307  2,112,533  

Total other assets 2,762,763  2,539,869  

TOTAL ASSETS 6,215,071  5,278,229  

See accompanying notes to financial statements.

ASSETS

FRIENDSHIP HOME OF LINCOLN, INC.

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2021 AND 2020
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FRIENDSHIP HOME OF LINCOLN, INC.

CONSOLIDATED STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2021 AND 2020

2021 2020

CURRENT LIABILITIES

Accounts payable 36,669        44,992        

Vacation leave payable 173,471      167,724      

Other accrued liabilities 7,354          9,240

Unearned income 187,664      177,058      

Total current liabilities 405,158      399,014      

NET ASSETS

Net assets without donor restrictions                      

Undesignated 248,084      579,063      

Net investment in property and equipment 747,467      782,495      

Designated 1,911,000  685,404      

Net assets with donor restrictions

Restricted by purpose or time 2,608,805  2,537,696  

Restricted by perpetuity 294,557      294,557      

Total net assets 5,809,913  4,879,215  

TOTAL LIABILITIES AND NET ASSETS 6,215,071  5,278,229  

LIABILITIES AND NET ASSETS
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Without With Without With

Donor Donor Donor Donor

Restrictions Restrictions Total Restrictions Restrictions Total

REVENUE, GAINS, AND OTHER SUPPORT

Contributions 1,778,879 1,778,879  1,240,927 28,782       1,269,709 

Federal financial assistance 1,624,103 1,624,103  1,189,330 1,189,330 

Other governmental grants 357,216    357,216      371,142    371,142    

Allocations 111,470    111,470      117,142    117,142    

Other grants 187,754    109,500    297,254      677,972    115,000    792,972    

Program fees 3,029         3,029          2,841         2,841         

Investment return 44,932       292,295    337,227      39,691       74,012       113,703    

Other income 4,517                            4,517          550                               550            

4,111,900 401,795    4,513,695  3,639,595 217,794    3,857,389 

Net assets released from restrictions

Satisfaction of program restrictions 330,686    (330,686)                        39,826       (39,826)                         

Total revenue, gains, and other 

support 4,442,586 71,109       4,513,695  3,679,421 177,968    3,857,389 

EXPENSES

Program services                                                                                                                     

Emergency shelter 2,392,351 2,392,351  2,215,210 2,215,210 

Transitional shelter 503,785    503,785      548,477    548,477    

Supporting services                                                            

Management and general 384,045    384,045      392,947    392,947    

Fundraising 302,816                       302,816      301,587                       301,587    

Total expenses 3,582,997                    3,582,997  3,458,221                    3,458,221 

CHANGE IN NET ASSETS 859,589    71,109       930,698      221,200    177,968    399,168    

NET ASSETS, beginning of year 2,046,962 2,832,253 4,879,215  1,825,762 2,654,285 4,480,047 

NET ASSETS, end of year 2,906,551 2,903,362 5,809,913  2,046,962 2,832,253 4,879,215 
                                        

See accompanying notes to financial statements.
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YEARS ENDED DECEMBER 31, 2020 AND 2019

FRIENDSHIP HOME OF LINCOLN, INC.

CONSOLIDATED STATEMENTS OF ACTIVITIES

2021 2020



Emergency Fund- Emergency Fund-

Shelter Raising Total Shelter Raising Total

EXPENSES

Salaries 1,208,442 265,423 252,439 160,053 1,886,357 1,139,208 255,433 242,483 155,124 1,792,248 

Employee benefits and                                                                                    

payroll taxes 290,418    69,321   59,571   36,652   455,962    275,858    62,943   66,786   28,627   434,214    

Supplies 209,923    3,129     7,630     2,601     223,283    144,997    25,579   8,331     1,195     180,102    

Food 37,724       1,330                                   39,054       33,238       1,485                                   34,723       

Occupancy 331,661    119,313 5,097     443         456,514    252,596    155,231 6,003     576         414,406    

Printing and publications 1,804                        201         24,941   26,946       17,321                      157         28,965   46,443       

Telephone 52,400       16,708   5,955     1,191     76,254       48,573       19,729   5,520     1,104     74,926       

Travel 14,839       9,892     25           365         25,121       12,344       8,229     116         175         20,864       

Postage 4,220                        469         14,044   18,733       4,033                        448         14,732   19,213       

Direct aid 62,005       9,109                                   71,114       78,089       10,391                                 88,480       

Conferences 17,367       4,343     137         12,743   34,590       23,113       549         1,308     12,881   37,851       

Professional fees 45,827       97           38,426   46,569   130,919    71,336       1,959     47,126   54,527   174,948    

Rental and equipment                                                                                    

maintenance 4,192                        476         95           4,763         5,633                        640         128         6,401         

Dues and subscriptions 4,005                                                      4,005         3,563                                                      3,563         

Insurance 40,365       2,432     4,863     972         48,632       38,279       3,468     4,612     922         47,281       

Awards 415                                                         415            589                                          72           661            

Miscellaneous 5,408         1,262     1,623     721         9,014         9,214         2,150     2,764     1,228     15,356       

Loss on disposal of assets 2,018         47           235         47           2,347                                                                                            

2,333,033 502,406 377,147 301,437 3,514,023 2,157,984 547,146 386,294 300,256 3,391,680 

Depreciation 59,318       1,379     6,898     1,379     68,974       57,226       1,331     6,653     1,331     66,541       

  

TOTAL EXPENSES 2,392,351 503,785 384,045 302,816 3,582,997 2,215,210 548,477 392,947 301,587 3,458,221 

See accompanying notes to financial statements.

Program Services

2020

7

Transitional Management Transitional

and GeneralShelter

Management 

and General Shelter

FRIENDSHIP HOME OF LINCOLN, INC.

CONSOLIDATED STATEMENTS OF FUNCTIONAL EXPENSES

YEARS ENDED DECEMBER 31, 2021 AND 2020

Supporting Services Supporting ServicesProgram Services

2021



2021 2020

CASH FLOWS FROM OPERATING ACTIVITIES

Change in net assets 930,698      399,168      

Adjustments to reconcile change in net assets

to net cash provided by operating

activities:

Depreciation 68,974        66,541        

Loss on disposal of assets 2,347                               

Unrealized gain on investments (197,129)    (107,355)    

Realized (gain) loss on investments (92,184)       40,321        

(Increase) decrease in operating assets:

Grants receivable (114,425)    (236,180)    

Prepaid expenses (16,587)       14,790        

Pledges receivable 36,425        67,149        

Increase (decrease) in operating liabilities:                                           

Accounts payable and accrued expenses (4,462)         70,790        

Unearned income 10,606        (4,156)         

Total adjustments (306,435)    (88,100)       

Net cash provided by operating 

activities 624,263      311,068      

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from the sale of investments 281,698      257,695      

Purchases of investments (279,159)    (263,354)    

Payments for property and equipment (36,293)       (31,146)       

Net cash used in investing

activities (33,754)       (36,805)       

NET INCREASE IN CASH AND CASH 

EQUIVALENTS 590,509      274,263      

CASH AND CASH EQUIVALENTS, beginning of year 1,411,725  1,137,462  

CASH AND CASH EQUIVALENTS, end of year 2,002,234  1,411,725  

COMPONENTS OF CASH

Cash and cash equivalents 1,757,878  1,147,448  

Restricted cash 244,356      264,277      

2,002,234  1,411,725  

See accompanying notes to financial statements.
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FRIENDSHIP HOME OF LINCOLN, INC.

CONSOLIDATED STATEMENTS OF CASH FLOWS

YEARS ENDED DECEMBER 31, 2021 AND 2020



 

 

FRIENDSHIP HOME OF LINCOLN, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 

 

NOTE  1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

Nature of Organization 

 

Friendship Home of Lincoln, Inc. (Friendship Home), is a nonprofit corporation organized 

to provide emergency shelter for victims of domestic violence and their children.  Friend-

ship Home is exempt from income tax under Section 501(c)(3) of the Internal Revenue 

Code and a similar provision of Nebraska law.  Friendship Home is classified by the Inter-

nal Revenue Service as other than a private foundation. 

 
Principles of Consolidation 

 
The accompanying consolidated financial statements include the accounts of Friendship 
Home of Lincoln, Inc., and its wholly-owned limited liability company which was formed 
during the year end December 31, 2018.  All significant inter-company transactions and 
balances have been eliminated in consolidation. 

 

Basis of Accounting 

 

The consolidated financial statements of the Organization have been prepared on the 

accrual basis of accounting. 

 

Net Asset Classification 

 

Net assets, revenues, gains, and losses are classified based on the existence or absence 

of donor-imposed restrictions.  Accordingly, net assets and changes therein are classified 

and reported as follows: 

 

Net Assets Without Donor Restrictions 

 

Net assets without donor restrictions are resources available to support operations 

and not subject to donor restrictions.  The governing board has designated, from net 

assets without donor restrictions, net assets for specific use or invested in property 

and equipment. 

 

Net Assets With Donor Restrictions 

 

Net assets with donor restrictions are resources that are subject to donor-imposed re-

strictions.  Some donor-imposed restrictions are temporary in nature, such as those that 

will be met by the passage of time or other events specified by the donor.  Other donor-

imposed restrictions are perpetual in nature, where the donor stipulates that resources 

be maintained in perpetuity.  Donor-imposed restrictions are released when a restriction 

expires, that is, when the stipulated time has elapsed, when the stipulated purpose for 

which the resource was restricted has been fulfilled, or both, and are reported in the 

statements of activities as net assets released from restrictions. 
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FRIENDSHIP HOME OF LINCOLN, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 

 

NOTE  1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

Net Asset Classification (Continued) 

 

Net Assets With Donor Restrictions (Continued) 

 

Contributions restricted by donors received in the same period when the associated 

stipulated time or purpose restriction is accomplished are reported as increases in net 

assets without donor restrictions.  All other donor-restricted contributions are reported 

as increases in net assets with donor restrictions, depending on the nature of the re-

strictions. 

 

Contributions 

 

The Organization utilizes FASB ASC 958-605, Accounting for Contributions Received and 

Made.  FASB ASC 958-605 requires that unconditional promises to give (pledges) be re-

corded as receivables and revenues and requires the Organization to distinguish between 

contributions received for each net asset category in accordance with donor-imposed re-

strictions.  Conditional promises to give are recognized only when the conditions on which 

they depend are substantially met and the promises become unconditional. 

 

Contributed Materials and Services 

 

The Organization records various types of in-kind contributions.  Contributed services 

are recognized at fair market value if the services received (a) create or enhance long-

lived assets, or (b) require specialized skills, are provided by individuals possessing 

those skills, and would typically need to be purchased if not provided by donation.  

Contributions of tangible assets are recognized at fair market value when received.  

The amounts reflected in the accompanying financial statements as in-kind contribu-

tions are offset by like amounts included in expenses or additions to property and 

equipment. 

 

Volunteers 

 

Many individuals volunteer their time and perform a variety of tasks that assist the  

Organization with its operations.  The volunteer hours have not been recorded in the 

financial statements since those services do not meet the criteria for recognition. 

 

Cash and Cash Equivalents 

 

For purposes of the statement of cash flows, the Organization considers all highly liquid 

debt instruments purchased with a maturity of three months or less to be cash equivalents. 
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FRIENDSHIP HOME OF LINCOLN, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 

 

NOTE  1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

Accounts Receivable 

 

Accounts receivable have been adjusted for all known uncollectible accounts.  No allowance 

for bad debts is considered necessary at year end. 

 

Investments 

 

The Organization utilizes FASB ASC 958-320, Accounting for Certain Investments Held by 

Not-for-Profit Organizations.  FASB ASC 958-320 sets standards of reporting at fair value 

certain investments, debt and equity securities, held by not-for-profit organizations. 

 

Therefore, investments in equity securities that have a readily determinable fair value and 

all investments in debt securities are stated at fair value, with gains and losses included 

in the statements of activities.  Fair value is determined by quoted market values. 

 

Property and Equipment 

 

Property and equipment are stated at cost, if purchased, or fair value, if donated.  Major 

expenditures for property and those which substantially increase useful lives are capital-

ized.  Maintenance, repairs, and minor renewals are expensed as incurred.  When assets 

are retired or otherwise disposed of, their costs and related accumulated depreciation 

are removed from the accounts and resulting gains or losses are included in income.  It is 

the policy of the Organization to capitalize equipment with a value of $5,000 or greater. 

 

Depreciation 

 

The Organization provides for depreciation of property and equipment using annual rates 

which are sufficient to amortize the cost of depreciable assets using the straight-line 

method over their estimated useful lives, which range from 3 - 39 years. 

 

Compensated Absences 

 

Employees' vacation benefits are recognized in the period earned. 

 

Income Taxes 

 

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal 

Revenue Code.  However, income from certain activities not directly related to the Organi-

zation's tax-exempt purpose is subject to taxation as unrelated business income.  In addi-

tion, the Organization qualifies for the charitable contribution deduction under Section 

170(b)(1)(A) and has been classified as an organization other than a private foundation 

under Section 509(a)(2).  The Subsidiary is organized as a limited liability company for the 

exclusive benefit of the Organization and wholly-owned by the Organization. 
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FRIENDSHIP HOME OF LINCOLN, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 

 

NOTE  1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued) 

 

Income Taxes (Continued) 

 

The Organization utilizes the provisions of FASB ASC 740-10, Accounting for Uncertain Tax 

Positions.  The Organization continually evaluates expiring statutes of limitations, audits, 

proposed settlements, changes in tax law, and new authoritative rulings.  The Organiza-

tion believes that it has appropriate support for any tax positions taken, and as such, does 

not have any uncertain tax positions that would be material to the financial statements. 

 

Use of Estimates 

 

The preparation of the consolidated financial statements in accordance with accounting 

principles generally accepted in the United States of America requires management to 

make estimates and assumptions that affect the reported amounts of assets and liabilities 

and disclosure of contingent assets and liabilities at the date of the financial statements 

and the reported amounts of revenues and expenses during the reporting period.  Actual 

results could differ from those estimates. 

 

Functional Allocation of Expenses 

 

The costs of providing the various programs and other activities have been reported on a 

functional basis in the combined statement of functional expenses.  Accordingly, certain 

costs have been allocated among the programs and supporting services benefited. 

 

Advertising 

 

Advertising costs of the Organization are expensed as incurred. 

 

NOTE  2. PROPERTY AND EQUIPMENT 

 

The major classes of property and equipment in service at December 31, 2021 and 

2020, are as follows: 

 
2021 2020

Land 86,905         86,905         

Building and improvements 2,009,896   1,975,474   

Equipment 149,209       166,304       

2,246,010   2,228,683   

Less accumulated depreciation (1,398,543)  (1,346,188)  

Net fixed assets 847,467       882,495       
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FRIENDSHIP HOME OF LINCOLN, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 

 

NOTE  3. INVESTMENTS 

 

The Organization utilizes FASB ASC 820-10, Fair Value Measurements, which provides a 

framework for measuring fair value under accounting principles generally accepted in the 

United States of America.  FASB ASC 820-10 applies to all financial instruments that are 

being measured and reported on a fair value basis. 

 

As defined in FASB ASC 820-10, fair value is the price that would be received to sell an 

asset or paid to transfer a liability in an orderly transaction between market participants at 

the measurement date.  In determining fair value, the Organization uses various methods 

including market, income, and cost approaches.  Based on these approaches, the Organi-

zation often utilizes certain assumptions that market participants would use in pricing the 

asset or liability, including assumptions about risk and or the risks inherent in the inputs 

to the valuation technique.  These inputs can be readily observable, market-corroborated, 

or generally unobservable inputs.  The Organization utilizes valuation techniques that max-

imize the use of observable inputs and minimize the use of unobservable inputs.  Based 

on the observability of the inputs used in the valuation techniques, the Organization is re-

quired to provide the following information according to the fair value hierarchy.  The fair 

value hierarchy ranks the quality and reliability of the information used to determine fair 

values.  Financial assets and liabilities carried at fair value will be classified and disclosed 

in one of the following three categories: 

 

Level 1 - Valuations for assets and liabilities traded in active exchange markets, such 

as the New York Stock Exchange.  Level 1 also includes U.S. Treasury and federal 

agency securities and federal agency mortgage-backed securities, which are traded 

by dealers or brokers in active markets.  Valuations are obtained from readily availa-

ble pricing sources for market transactions involving identical assets or liabilities. 

 

Level 2 - Valuations for assets and liabilities traded in less active dealer or broker mar-

kets.  Valuations are obtained from third party pricing services for identical or similar 

assets or liabilities. 

 

Level 3 - Valuations for assets and liabilities that are derived from other valuation meth-

odologies, including option pricing models, discounted cash flow models, and similar 

techniques, and not based on market exchange, dealer, or broker traded transactions.  

Level 3 valuations incorporate certain assumptions and projections in determining the 

fair value assigned to such assets or liabilities. 

 

For the years ended December 31, 2021 and 2020, the application of valuation tech-

niques applied to similar assets has been consistent.  The following is a description of 

the valuation methodologies used for instruments measured at fair value: 

 

Marketable Equity Securities 

 

The fair value of marketable equity securities is the market value based on quoted 

market prices, when available, or market prices provided by recognized broker dealers.   
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FRIENDSHIP HOME OF LINCOLN, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 

 

NOTE  3. INVESTMENTS (Continued) 
 

If listed prices or quotes are not available, fair value is based upon externally devel-

oped models that use unobservable inputs due to the limited market activity of the 

instrument. 
 

Fair Value on a Recurring Basis 
 

The table below presents the balances of assets measured at December 31, 2021, at 

fair value on a recurring basis. 
 

Total Level 1 Level 2 Level 3

Exchange Traded Funds

Domestic Equity 436,725      436,725      

Foreign Equity 162,181      162,181      

Fixed Income Funds 560,498      560,498      

Equity Securities                      

U.S. Companies 1,239,903  1,239,903                              

Total 2,399,307  2,399,307                              

2021

 
 

The table below presents the balances of assets measured at December 31, 2020, at 

fair value on a recurring basis. 
 

Total Level 1 Level 2 Level 3

Exchange Traded Funds

Domestic Equity 432,733      432,733      

Foreign Equity 144,843      144,843      

Fixed Income Funds 471,886      471,886      

Equity Securities                      

U.S. Companies 1,063,071  1,063,071                              

Total 2,112,533  2,112,533                              

2020

 
 

The carrying amounts, market value, unrealized gains, and unrealized losses of the Level 1 

marketable securities at December 31, 2021 and 2020, are as follows: 
 

Unrealized

Gain Market 

Cost (Loss) Value

Exchange Traded Funds 312,167      286,739  598,906      

Fixed Income Funds 558,111      2,387       560,498      

Equity Securities 641,024      598,879  1,239,903  

Total 1,511,302  888,005  2,399,307  

2021
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FRIENDSHIP HOME OF LINCOLN, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 

 

NOTE  3. INVESTMENTS (Continued) 

 

Unrealized

Gain Market 

Cost (Loss) Value

Exchange Traded Funds 345,847      231,729  577,576      

Fixed Income Funds 456,128      15,758    471,886      

Equity Securities 619,682      443,389  1,063,071  

Total 1,421,657  690,876  2,112,533  

2020

 
 

Management evaluates securities for other than temporary impairment at least on a 

quarterly basis, and more frequently when economic or market concerns warrant such 

evaluation.  Consideration is given to (1) the length of time and the extent to which the 

fair value has been less than cost, (2) the financial conditions and near-term prospects  

of the issuer, and (3) the intent and ability of the Organization to retain its investments in 

the issuer for a period of time sufficient to allow for any anticipated recovery in fair value.  

As management has the ability to hold securities for the foreseeable future, no declines 

are deemed to be other than temporary. 

 

A summary of return on investments consists of the following for the years ended December 31, 

2021 and 2020, respectively:  

 

Total
                                                 

Investment income (losses) 5,416     42,498    47,914    

Realized gains (losses) 20,341  71,843    92,184    
Unrealized gains 19,175  177,954  197,129  

44,932  292,295  337,227  

Total

                 
Investment income (losses) 5,202     41,467    46,669    
Realized gains 455        (40,776)   (40,321)   
Unrealized gains 34,034  73,321    107,355  

39,691  74,012    113,703  

2021

2020

Without Donor

Restrictions

Restrictions

                      

Restrictions

                     

Without Donor With Donor

With Donor

Restrictions

 

 

 

15 



 

 

FRIENDSHIP HOME OF LINCOLN, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 

 

NOTE  4. LEASES AND COMMITMENTS 

 

As part of its Transitional Shelter and Single Family Emergency Shelter programs, the Or-

ganization obtains short-term residential leases for some of its clients.  The Organization 

pays for units rented from Lincoln Housing Authority on an annual renewal agreement at 

various rates ranging from $475 to $750 per month.  All of these leases are on a month-

to-month basis for the clients. 

 

The Organization leases a copier under an operating lease that calls for minimum monthly 

payments of $188 per month.  This lease expires in December 2022. 

 

Beginning in October 2018, the Organization leased telephone equipment under an op-

erating lease that calls for minimum monthly payments of $951 per month.  This lease 

expires September 2023. 

 

Future minimum lease payments under the above agreements are as follows: 

 

   Copier Telephone 

 

 2022 2,256 11,410 

 2023  8,558 

 

NOTE  5. PLEDGES RECEIVABLE 

 

Annually, the Organization initiates fundraising campaigns to fund their program services.  

The Organization has determined that discounting pledges receivable to their present value 

would have an immaterial effect on the financial statements as a whole and no such ad-

justment has been made to the financial records.  The collection schedule of the pledges 

receivable at December 31, 2021, is as follows: 

 
Receivable in less than one year 111,660  

Receivable in one to four years 116,500  

Receivable in five to seven years 2,600       

230,760  

Less discounts to net present value at

estimated representative rates - 0 -           

Net pledges receivable at December 31, 2021 230,760  
 

 

NOTE  6. IN-KIND CONTRIBUTIONS 

 

Friendship Home of Lincoln, Inc., has been operating various facilities in addition to the 

two main facilities.  These additional facilities were made available by the Lincoln Housing 

Authority.  Two of the 27 facilities are made available rent-free and 25 of the facilities are  
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FRIENDSHIP HOME OF LINCOLN, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 

 

NOTE  6. IN-KIND CONTRIBUTIONS (Continued) 

 

rented by Friendship Home.  The approximate fair market value of rent and maintenance 

for these facilities was $17,222 and $16,920 for the years ending December 31, 2021 

and 2020, respectively. 

 

In addition, in-kind contributions were received as follows: 

 2021 2020 

 

 Goods 217,337 135,468 

 Services 41,791 81,610 

 

NOTE  7. DESIGNATED NET ASSETS 

 

The Board of Directors has appropriated net assets without donor restrictions for the  

establishment of an operating reserve, building fund, and endowments as follows: 

 
2021 2020

Operating reserve 1,410,519  189,629      

Permanent endowment for operations 256,125      231,498      

Nonpermanent endowment for operations 244,356      264,277      

Building Fund 747,467      782,495      

2,658,467  1,467,899  
 

 

NOTE  8. DONOR-DESIGNATED ENDOWMENTS 

 

The Organization's endowments include a Special Donor Fund and other individual funds 

established for a variety of purposes.  The endowment includes both donor-restricted funds 

and funds designated to function as endowments.  As required by accounting principles 

generally accepted in the United States of America, net assets associated with endowment 

funds, including funds designated to function as endowments, are classified and reported 

based on the existence or absence of donor-imposed restrictions. 

 

The Board of Directors has interpreted the Uniform Prudent Management of Institutional 

Funds Act (UPMIFA) as requiring the preservation of the fair value of the original gift as of 

the gift date of the donor-restricted endowment funds absent explicit donor stipulations 

to the contrary.  As a result of this interpretation, the Organization classifies as perma-

nently restricted net assets (a) the original value of gifts donated to the permanent en-

dowment, (b) the original value of subsequent gifts to the permanent endowment, and 

(c) accumulations to the permanent endowment made in accordance with the direction 

of the applicable donor gift instrument at the time the accumulation is added to the fund.  

The remaining portion of the donor-restricted endowment fund that is not classified in 

permanently restricted net assets is classified as temporarily restricted net assets until  
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FRIENDSHIP HOME OF LINCOLN, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 

 

NOTE  8. DONOR-DESIGNATED ENDOWMENTS (Continued) 

 

those amounts are appropriated for expenditure by the Organization in a manner con-

sistent with the standard of prudence prescribed by UPMIFA.  In accordance with UPMIFA, 

the Organization considers the following factors in making a determination to appropriate 

or accumulate donor-restricted endowment funds:  (1) the duration and preservation of 

the various funds, (2) the purposes of the donor-restricted endowment funds, (3) general 

economic conditions, (4) the possible effect of inflation and deflation, (5) the expected to-

tal return from income and the appreciation of investments, (6) other resources of the  

Organization, and (7) the Organization's investment policies. 

 

Investment Return Objectives, Risk Parameters, and Strategies 

 

The Organization has a formal investment policy that was approved by the Board of Direc-

tors effective November 2010.  The overall investment objective of the policy is to provide 

long term appreciation of capital and limit risk through diversification.  At December 31, 

2021, the endowments were held in exchange traded funds and fixed income funds and 

the investments of the Special Donor Fund are invested in equity securities. 

 

Spending Policy 

 

The Organization implemented a formal spending policy in 2017. 

 

Friendship Home established the following spending policy with regard to the use of 

available investment accounts, subject to donor restriction: 

 

Up to 4% of the total market value of the available funds may be distributed annually 

based upon a 3-year rolling average of market values of the investment accounts as 

of December 31, the fiscal year of the Friendship Home. 

 

The spending policy is based on a percentage of portfolio assets using the smoothing 

term model, which provides a consistent withdrawal percentage in perpetuity. 

 

Endowment net asset composition by type of fund as of December 31, 2021, is as follows: 

 
Total

Endowment

Assets
                                                           

Board-restricted endowment funds 500,481  500,481      
Donor-restricted endowment funds                  1,438,712   1,438,712  

Total 500,481  1,438,712   1,939,193  

Without Donor

Restrictions

With Donor

Restrictions
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FRIENDSHIP HOME OF LINCOLN, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
 

 

NOTE  8. DONOR-DESIGNATED ENDOWMENTS (Continued) 
 

Changes in endowment net assets as of December 31, 2021, are as follows: 
 

Total

Endowment

Assets
                                                           

Endowment net assets,                  

beginning of year 495,775  1,257,846   1,753,621  

Investment income (net) (35,294)   221,366      186,072      

Contributions 40,000    40,000        

Amounts appropriated for                                           
expenditure                  (40,500)        (40,500)       

Endowment net assets,

end of year 500,481  1,438,712   1,939,193  

With Donor

Restrictions

Without Donor

Restrictions

 
 

NOTE  9. NET ASSETS WITH DONOR RESTRICTIONS 
 

Net assets with donor restrictions restricted by purpose or time for December 31, 2021 

and 2020, were: 
 

2021 2020

Building Fund 325,698     291,991      

Contributions for future operations 294,253 477,282      

Managed Fund for operations 744,699     705,134      

Special Donor Fund for operations 1,244,155  1,063,289  

2,608,805  2,537,696  

 

During 2006, the Special Donor Fund was increased by a donation which allows the  

Organization to use the income from the investments for operations but restricting the 

use of the principal until June of 2026.  The principal is invested in equity securities (See 

Note 3) in the amount of $1,244,155 and $1,063,071 at December 31, 2021 and 

2020, respectively. 
 

Net assets with donor restrictions restricted in perpetuity for December 31, 2021 and 

2020, were: 
 

2021 2020

Permanent endowments for operations 194,557  194,557  

Building Fund 100,000  100,000  

294,557  294,557  
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FRIENDSHIP HOME OF LINCOLN, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 

 

NOTE  9. NET ASSETS WITH DONOR RESTRICTIONS (Continued) 

 

When the Organization constructed their shelter building the City loaned funds and  

accordingly noted that should the Organization no longer use the property for emergency 

shelter services or should the property be sold, $100,000 would be due back to the City.  

The Organization has recorded the $100,000 as permanently restricted net assets on 

the statement of financial position. 

 

NOTE 10. LIQUIDITY AND AVAILABILITY 

 

Financial assets available for general expenditure, that is, without donor or other  

restrictions limiting their use, within one year of the statement of financial position  

date, comprise the following: 

 
2021 2020

Cash and cash equivalents 1,757,878   1,147,448   

Grants receivable 691,090      576,665      

Pledges receivable 111,660      104,126      

Restricted cash 244,356      264,277      

Investments 2,399,307   2,112,533   

Total financial assets available within one year 5,204,291   4,205,049   

Less amounts restricted by donors (2,903,362)  (2,832,253)  

Less amounts unavailable to management without

Board of Directors' approval (1,911,000)  (685,404)     

Total financial assets available to management

for general expenditure within one year 389,929      687,392      

 

NOTE 11. RETIREMENT PLAN 

 

The Organization maintains a tax-deferred annuity plan qualified under Section 403(b) of 

the Internal Revenue Code.  The plan covers regular scheduled employees of the Organi-

zation.  The Organization contributes up to 6% of employee contributions for qualified 

employees to the plan based on years of service.  Employees may make contributions to 

the plan up to the maximum allowed by the Internal Revenue Code.  Plan expenses were 

$40,591 and $42,320 for the years ended December 31, 2021 and 2020, respectively.   

 

NOTE 12. CONCENTRATION OF CREDIT RISK 

 

Financial instruments which potentially subject the Organization to concentrations of credit 

risk consist primarily of receivables with a variety of grantors and others.  Such credit risk is 

considered by management to be limited due to the Organization's broad grantors' financial 

resources. 
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FRIENDSHIP HOME OF LINCOLN, INC. 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

 

 

NOTE 12. CONCENTRATION OF CREDIT RISK (Continued) 

 

The Organization maintains cash balances at several financial institutions.  The balances  

are insured by the Federal Deposit Insurance Corporation up to $250,000.  At December 31, 

2021, the Organization's uninsured cash balances at financial institutions totaled $151,792, 

with $37,027 in outstanding checks. 

 

NOTE 13. LINCOLN COMMUNITY FOUNDATION ENDOWMENTS 

 

The Organization has been named the beneficiary in two endowment funds held and 

managed by the Lincoln Community Foundation of which the Organization is entitled to 

receive annual distributions in November of each year.  The total distributions received 

from these endowment funds during the year ended December 31, 2021 and 2020, 

was $13,861 and $14,080, respectively. 

 
NOTE 14. GRANTS RECEIVABLE 
 

Approximately 70% of grants receivable at December 31, 2021, and 40% of grants  

receivable at December 31, 2020, was from one of the Organization's grantors. 

 

NOTE 15. RISKS AND UNCERTAINTIES 

 

The COVID-19 pandemic, whose effects first became known in January 2020, is having a 

broad negative impact on commerce and financial markets around the world.  The United 

States and global markets experienced significant declines in value resulting from uncer-

tainty caused by the pandemic.  The extent of the impact of COVID-19 on the Organization's 

operational and financial performance will depend on certain developments, including the 

duration and spread of the outbreak and its impacts on the Organization's customers, em-

ployees, and vendors all of which at present, cannot be determined.  Accordingly, the extent 

to which COVID-19 may impact the Organization's financial position and changes in net as-

sets and cash flows is uncertain and the accompanying consolidated financial statements 

include no adjustments relating to the effects of this pandemic. 

 

NOTE 16. SUBSEQUENT EVENT 

 

In preparing the financial statements, the Organization has evaluated events and transac-

tions for potential recognition or disclosure through April 5, 2022, the date the financial 

statements were available to be issued. 
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SUPPLEMENTARY INFORMATION



Pass-Through 

Entity Federal

Federal Grantor/Pass-Through Grantor/ Identifying CFDA Federal

Program or Cluster Title  Number Number Expenditures

U.S. Department of Justice

Transitional Housing Assistance 2017-WH-AX-0032 16.736 93,901       

Pass-Through Program From:

Nebraska Commission on Law Enforcement

and Criminal Justice

Crime Victim Assistance

Strength-Centered Transitions 152-2021-VA4001 16.575 209,755     

Domestic Violence Shelter 152-2020-VA1023 16.575 366,029     

Domestic Violence Shelter 152-2022-VA1001 16.575 302,448     

878,232     

Coronavirus Emergency Supplemental

Funding Program - COVID-19 2020-VD-BX-0031 16.034 64,049       

Total U.S. Department of Justice 1,036,182 

U.S. Department of Housing and Urban Development

Continuum of Care Program NE0105L7D021802 14.267 177,126     

Pass-Through Programs From:

Nebraska Homeless Asssitance Program

Emergency Shelter Grants Program 14.231 57,024       

Matt Talbot Kitchen & Outreach

Emergency Shelter Grants Program 14.231 13,040       

70,064       

Total U.S. Department of Housing and

Urban Development 247,190     

YEAR ENDED DECEMBER 31, 2021 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FRIENDSHIP HOME OF LINCOLN, INC.
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Pass-Through 

Entity Federal

Federal Grantor/Pass-Through Grantor/ Identifying CFDA Federal

Program or Cluster Title  Number Number Expenditures

YEAR ENDED DECEMBER 31, 2021 

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

FRIENDSHIP HOME OF LINCOLN, INC.

Department of Homeland Security

Nebraska Department of Health and Human 

Services

Family Violence Prevention and Services 93.671 53,659       

Total U.S. Department of Health and

Human Services 53,659       

TOTAL EXPENDITURES OF FEDERAL AWARDS 1,337,031 

The accompanying notes are an integral part of this schedule.
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FRIENDSHIP HOME OF LINCOLN, INC. 

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

YEAR ENDED DECEMBER 31, 2021 

 

 

NOTE  1. BASIS OF PRESENTATION 

 

The accompanying schedule of expenditures of federal awards (the Schedule) includes 

the federal award activity of Friendship Home of Lincoln, Inc., under programs of the 

federal government for the year ended December 31, 2021.  The information in this 

Schedule is presented in accordance with the requirements of Title 2 U.S. Code of Fed-

eral Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost Principles, 

and Audit Requirements for Federal Awards (Uniform Guidance).  Because the Schedule 

presents only a selected portion of the operations of Friendship Home of Lincoln, Inc., it 

is not intended to and does not present the financial position, changes in net assets, or 

cash flows of Friendship Home of Lincoln, Inc. 

 

NOTE  2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

 

Expenditures reported on the Schedule are reported on the accrual basis of accounting.  

Such expenditures are recognized following the cost principles contained in the Uniform 

Guidance, wherein certain types of expenditures are not allowable or are limited as to re-

imbursement. 

 

NOTE  3. SUBRECIPIENTS 

 

Of the federal expenditures presented in the Schedule, Friendship Home of Lincoln, Inc., 

provided no federal awards to subrecipients. 

 

NOTE  4. INDIRECT COST RATE 

 

Friendship Home of Lincoln, Inc., has elected to use the 10% de minimis indirect cost 

rate allowed under the Uniform Guidance. 
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Fund- Fund-

Raising Total Raising Total

EXPENSES

Salaries 1,208,442  265,423  252,439  160,053  1,886,357  1,139,208  255,433  242,483  155,124  1,792,248  

Employee benefits and                      

payroll taxes 290,418     69,321    59,571    36,652    455,962     275,858     62,943    66,786    28,627    434,214     

Supplies 209,923     3,129      7,630      2,601      223,283     144,997     25,579    8,331      1,195      180,102     

Food 37,724        1,330      39,054        33,238        1,485      34,723        

Occupancy 331,661     119,313  5,097      443          456,514     251,798     155,231  6,003      576          413,608     

Printing and publications 1,804          201          24,941    26,946        17,321        157          28,965    46,443        

Telephone 52,400        16,708    5,955      1,191      76,254        48,573        19,729    5,520      1,104      74,926        

Travel 14,839        9,892      25            365          25,121        12,344        8,229      116          175          20,864        

Postage 4,220          469          14,044    18,733        4,033          448          14,732    19,213        

Direct aid 62,005        9,109      71,114        78,089        10,391    88,480        

Conferences 17,367        4,343      137          12,743    34,590        23,113        549          1,308      12,881    37,851        

Professional fees 45,827        97            38,426    46,569    130,919     63,355        97            44,708    53,463    161,623     

Rental and equipment                                           

maintenance 4,192          476          95            4,763          5,633          640          128          6,401          

Dues and subscriptions 4,005          4,005          3,563          3,563          

Insurance 40,365        2,432      4,863      972          48,632        38,279        3,468      4,612      922          47,281        

Awards 415              415              589              72            661              

Miscellaneous 5,408          1,262      1,623      721          9,014          9,214          2,150      2,764      1,228      15,356        

  

TOTAL EXPENSES 2,331,015  502,359  376,912  301,390  3,511,676  2,149,205  545,284  383,876  299,192  3,377,557  

2
5

Transitional Management 

Shelter Shelter and General Shelter

FRIENDSHIP HOME OF LINCOLN, INC.

OPERATING FUND

SCHEDULES OF FUNCTIONAL EXPENSES

YEARS ENDED DECEMBER 31, 2021 AND 2020

Management EmergencyEmergency

2021 2020

Shelter and General

Transitional

Program ServicesSupporting Services Supporting ServicesProgram Services



Total Total

EXPENSES

Occupancy              798      798        

Professional fees              7,981   1,862 2,394 1,064 13,301   

Loss on disposal                             

of assets 2,018   47      235    47      2,347                  

Depreciation 59,318 1,379 6,898 1,379 68,974 57,226 1,331 6,653 1,331 66,541   

  

TOTAL EXPENSES 61,336 1,426 7,133 1,426 71,321 66,005 3,193 9,047 2,395 80,640   

EXPENSES

Professional fees                                                                                    24                 24           

FRIENDSHIP HOME OF LINCOLN, INC.

and General

Supporting Services

2
6

Transitional

Program Services

BUILDING FUND

Supporting Services

YEARS ENDED DECEMBER 31, 2021 AND 2020

Raising Shelter

SPECIAL DONOR FUND

Fund-

Raising

Program Services

Shelter

SCHEDULES OF FUNCTIONAL EXPENSES

Shelter

Emergency Fund-

20202021

Management Transitional

and General

Emergency Management 

Shelter



REVENUES

United Way allocations 111,470  

EXPENSES

Salaries 63,910    

Employee benefits and payroll taxes 15,359    

Supplies 1,618       

Food 1,337       

Occupancy 17,532    

Printing and publications 95            

Telephone 2,770       

Travel 785          

Postage 223          

Direct aid 1,927       

Conferences 919          

Professional fees 2,404       

Rental and equipment maintenance 222          

Dues and subscriptions 212          

Insurance 2,135       

Awards 22            

Total expenses 111,470  

REVENUES OVER EXPENSES - 0 -           
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FRIENDSHIP HOME OF LINCOLN, INC.

SCHEDULE OF ACTIVITIES - UNITED WAY AND JBC FUNDED PROGRAMS

YEAR ENDED DECEMBER 31, 2021 



 

 

 

 

 

 

 

 

INDEPENDENT AUDITORS' REPORT ON INTERNAL CONTROL OVER  

FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS  

BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN 

ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS 

 

 

 

To the Board of Directors 

Friendship Home of Lincoln, Inc. 

Lincoln, Nebraska 

 

We have audited, in accordance with the auditing standards generally accepted in the United States 

of America and the standards applicable to financial audits contained in Government Auditing Stand-

ards issued by the Comptroller General of the United States, the consolidated financial statements of 

Friendship Home of Lincoln, Inc. (a nonprofit organization), which comprise the consolidated state-

ment of financial position as of December 31, 2021, and the related consolidated statements of ac-

tivities, functional expenses, and cash flows for the year then ended, and the related notes to the 

consolidated financial statements, and have issued our report thereon dated April 5, 2022. 

 

Internal Control Over Financial Reporting 

 

In planning and performing our audit of the consolidated financial statements, we considered Friend-

ship Home of Lincoln, Inc.'s internal control over financial reporting (internal control) to determine the 

audit procedures that are appropriate in the circumstances for the purpose of expressing our opinion 

on the financial statements, but not for the purpose of expressing an opinion on the effectiveness of 

Friendship Home of Lincoln, Inc.'s internal control.  Accordingly, we do not express an opinion on the 

effectiveness of the Organization's internal control. 

 

A deficiency in internal control exists when the design or operation of a control does not allow man-

agement or employees, in the normal course of performing their assigned functions, to prevent, or 

detect and correct, misstatements on a timely basis.  A material weakness is a deficiency, or a com-

bination of deficiencies, in internal control, such that there is a reasonable possibility that a material 

misstatement of the entity's financial statements will not be prevented, or detected and corrected on 

a timely basis.  A significant deficiency is a deficiency, or a combination of deficiencies, in internal 

control that is less severe than a material weakness, yet important enough to merit attention by 

those charged with governance. 

 

Our consideration of internal control was for the limited purpose described in the first paragraph of 

this section and was not designed to identify all deficiencies in internal control that might be material 

weaknesses or significant deficiencies.  Given these limitations, during our audit we did not identify 

any deficiencies in internal control that we consider to be material weaknesses.  However, material 

weaknesses may exist that have not been identified. 
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Compliance and Other Matters 

 

As part of obtaining reasonable assurance about whether Friendship Home of Lincoln, Inc.'s consoli-

dated financial statements are free from material misstatement, we performed tests of its compliance 

with certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with 

which could have a direct and material effect on the determination of financial statement amounts.  

However, providing an opinion on compliance with those provisions was not an objective of our audit, 

and accordingly, we do not express such an opinion.  The results of our tests disclosed no instances 

of noncompliance or other matters that are required to be reported under Government Auditing 

Standards. 

 

Purpose of this Report 

 

The purpose of this report is solely to describe the scope of our testing of internal control and compliance 

and the results of that testing, and not to provide an opinion on the effectiveness of the Organization's 

internal control or on compliance.  This report is an integral part of an audit performed in accordance with 

Government Auditing Standards in considering the Organization's internal control and compliance.   

Accordingly, this communication is not suitable for any other purpose. 

 

 

 

 

 

 

Lincoln, Nebraska 

April 5, 2022 
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INDEPENDENT AUDITORS' REPORT ON COMPLIANCE FOR EACH MAJOR  

PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE  

REQUIRED BY THE UNIFORM GUIDANCE 
 

 

 

To the Board of Directors 

Friendship Home of Lincoln, Inc. 

Lincoln, Nebraska 
 

Report on Compliance for Each Major Federal Program 
 

We have audited Friendship Home of Lincoln, Inc.'s compliance with the types of compliance require-

ments described in the OMB Compliance Supplement that could have a direct and material effect on 

each of Friendship Home of Lincoln, Inc.'s major federal programs for the year ended December 31, 

2021.  Friendship Home of Lincoln, Inc.'s major federal programs are identified in the summary of 

auditors' results section of the accompanying schedule of findings and questioned costs. 
 

Management's Responsibility 
 

Management is responsible for federal statutes, regulations, and the terms and conditions of its federal 

awards applicable to its federal programs. 
 

Auditors' Responsibility 
 

Our responsibility is to express an opinion on compliance for each of Friendship Home of Lincoln, Inc.'s 

major federal programs based on our audit of the types of compliance requirements referred to above.  

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 

United States of America; the standards applicable to financial audits contained in Government Audit-

ing Standards, issued by the Comptroller General of the United States; and the audit requirements of 

Title 2 U.S. Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost 

Principles, and Audit Requirements for Federal Awards (Uniform Guidance).  Those standards and the 

Uniform Guidance require that we plan and perform the audit to obtain reasonable assurance about 

whether noncompliance with the types of compliance requirements referred to above that could have a 

direct and material effect on a major federal program occurred.  An audit includes examining, on a test 

basis, evidence about Friendship Home of Lincoln, Inc.'s compliance with those requirements and per-

forming such other procedures as we considered necessary in the circumstances. 
 

We believe that our audit provides a reasonable basis for our opinion on compliance for each major 

federal program.  However, our audit does not provide a legal determination of Friendship Home of 

Lincoln, Inc.'s compliance. 
 

Opinion on Each Major Federal Program 
 

In our opinion, Friendship Home of Lincoln, Inc., complied, in all material respects, with the types of 

compliance requirements referred to above that could have a direct and material effect on each of its 

major federal programs for the year ended December 31, 2021. 
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Report on Internal Control over Compliance 

 

Management of Friendship Home of Lincoln, Inc., is responsible for establishing and maintaining ef-

fective internal control over compliance with the types of compliance requirements referred to above.  

In planning and performing our audit of compliance, we considered Friendship Home of Lincoln, Inc.'s 

internal control over compliance with the types of requirements that could have a direct and material 

effect on each major federal program to determine the auditing procedures that are appropriate in 

the circumstances for the purpose of expressing an opinion on compliance for each major federal 

program and to test and report on internal control over compliance in accordance with the Uniform 

Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control 

over compliance.  Accordingly, we do not express an opinion on the effectiveness of Friendship Home 

of Lincoln, Inc.'s internal control over compliance. 

 

A deficiency in internal control over compliance exists when the design or operation of a control over 

compliance does not allow management or employees, in the normal course of performing their as-

signed functions, to prevent, or detect and correct, noncompliance with a type of compliance require-

ment of a federal program on a timely basis.  A material weakness in internal control over compliance 

is a deficiency, or combination of deficiencies, in internal control over compliance, such that there is a 

reasonable possibility that material noncompliance with a type of compliance requirement of a federal 

program will not be prevented, or detected and corrected, on a timely basis.  A significant deficiency 

in internal control over compliance is a deficiency, or a combination of deficiencies, in internal control 

over compliance with a type of compliance requirement of a federal program that is less severe than 

a material weakness in internal control over compliance, yet important enough to merit attention by 

those charged with governance. 

 

Our consideration of internal control over compliance was for the limited purpose described in the 

first paragraph of this section and was not designed to identify all deficiencies in internal control 

over compliance that might be material weaknesses or significant deficiencies.  We did not identify 

any deficiencies in internal control over compliance that we consider to be material weaknesses.  

However, material weaknesses may exist that have not been identified. 

 

The purpose of this report on internal control over compliance is solely to describe the scope of our 

testing of internal control over compliance and the results of that testing based on the requirements 

of the Uniform Guidance.  Accordingly, this report is not suitable for any other purpose. 

 

 

 

 

 

 

 

Lincoln, Nebraska 

April 5, 2022 
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FRIENDSHIP HOME OF LINCOLN, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED DECEMBER 31, 2021 

 

 

SECTION   I. SUMMARY OF AUDITORS' RESULTS 

 

 Consolidated Financial Statements 

 

 Type of auditors' report issued: Unmodified 

 

 Internal control over financial reporting: 

 

  Material weakness identified:       Yes     X   No 

 

  Significant deficiencies identified 

   that are not considered to be 

   material weaknesses:       Yes     X   None reported 

 

 Noncompliance matter to the financial 

  statements disclosed:       Yes     X   No 

 

 Federal Awards 

 

 Internal control over major programs: 

 

  Material weakness identified:       Yes     X   No 

 

  Significant deficiencies identified 

   that are not considered to be 

   material weaknesses:       Yes     X   None reported 

 

 Type of auditors' report issued on 

  compliance for major programs: Unmodified 

 

 Any audit findings disclosed that are  

  required to be reported in accord- 

  ance with 2 CFR Section 200.516(a):       Yes     X   No 

 

 Identification of programs audited as 

  major programs: 

 

  Crime Victim Assistance 16.575 

 

 Dollar threshold used to distinguish 

  between type A and type B programs: $750,000 

 

 Auditee qualified as a low-risk auditee:   X  Yes          No 
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FRIENDSHIP HOME OF LINCOLN, INC. 

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

YEAR ENDED DECEMBER 31, 2021 

 

 

SECTION  II. FINANCIAL STATEMENT FINDING 

 

 None reported. 

 

SECTION III. FEDERAL AWARD FINDINGS AND QUESTIONED COSTS 

 

 None reported. 
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FRIENDSHIP HOME OF LINCOLN, INC. 

PRIOR AUDIT FINDINGS AND RECOMMENDATIONS 

YEAR ENDED DECEMBER 31, 2021 

 

 

There were no prior year audit findings and recommendations that required resolution by Friendship 

Home of Lincoln, Inc., for the year ended December 31, 2020. 
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